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In early March, directors of Paraguay's state-run airline (Lineas Aereas Paraguayas, LAP)
announced that the company's three planes would remain grounded until the government pays
off US$15 million in overdue debts to contractors, and resolves some of the firm's other financial
problems. In mid-February, LAP's directing board had reported that since mid-1993, the airline has
been losing about US$1 million per month.
The directorate recommended that the government sell off the firm to private investors, rather than
attempt to bail LAP out of virtual bankruptcy. As of March 8, however, all LAP flights ground to
a complete halt due to lack of operating funds, according to LAP president Jorge Diaz de Bedoya.
"Yesterday we should have flown the DC-10 to Miami, but there wasn't even enough money for
fuel," said Diaz on March 9, after LAP was forced to cancel its evening flight to Miami the night
before.
"We have outstanding debts of US$41 million, and we cannot resume flying unless the government
pays US$15 million in debt to contractors almost immediately." LAP owns two planes a DC-8 and
a Boeing 707 and it leases a DC-10. In December, LAP canceled its flights to Madrid, Brussels, and
Hamburg due to lack of funds, reducing the company's active routes to just Miami and a few South
American cities. LAP could remain paralyzed until it is privatized, since President Juan Carlos
Wasmosy's administration would rather sell the airline than bail it out. Reportedly, President
Wasmosy will meet in mid-March with a group of Chilean investors interested in buying the
company.
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